466 EXTERNAL TRADE

8.—Trade (Excluding Gold) with the British Empire and Foreign Countries—

concluded
Canadian Trade with—
Item and Year : : Other Other Total Total
ng'jllné&%dtrl ISJ? ;222 British Foreign British Foreign
Empire Countries Empire Countries
p.c. .C. .c. .C. s .C.
Exports (Domestie)—cone. 4 B ° P B
36-4 36-3 7-6 19.7 44.0 56-0
25-2 42-8 9-1 22-9 34-3 65-7
27-2 43-3 9-4 20-1 36-6 63-4
29-0 40-9 8-4 21-7 37-4 626
36-4 32-4 7-9 23-3 44.3 85-7
39-8 31-8 8-4 20-0 48-2 51.8
41.6 33.7 10-0 14.7 51-6 48-4
41-9 36-1 10-2 11-8 52-1 47-9
42-1 35-6 9.0 13-3 51-1 48.9
40-3 36-1 10-4 13-2 50-7 49-3
40-6 323 12.3 14-8 52-9 47-1
35-5 411 11-1 12.3 46-6 534
43-1 37-6 12.5 6-8 55-6 44-4
40-6 37-0 13-6 8:8 54-2 45.8
31-4 37-5 17-4 13-7 48-8 51.2

The Preferential Tariff and Empire Trade.—Canada was the first of the
British Dominions to grant a preference on goods the produce and manufacture of
the United Kingdom and reciprocating British Dominions and possessions. This
preference was extended from time to time to other portions of the British Empire
until now it is applicable to practically every British Dominion and possession.
In the case of Newfoundland, in addition to the preference, Canada grants free
admission to fish and fish products. The British West Indies receives special
concessions under the Agreement of 1925 referred to at p. 385 of the 1941 Year
Book.

The British Preferential Tariff enacted in 1897 has had the effect of stimulating
Canada’s Empire trade. When this preference became effective in 1897, Canada’s
total imports from the United Kingdom amounted to only $29,401,000, compared
with imports in 1887 valued at $44,741,000 and in 1873 at $67,997,000, so that
from 1873 to 1897 imports from the United Kingdom declined by $38,596,000 or
56-7 p.c. After the introduction of the British Preferential Tariff, the downward
trend in the value of imports from the United Kingdom was reversed, although the
proportion of total imports coming from the United Kingdom continued to decline.
Imports from other Empire countries, which were insignificant before the beginning
of the century, have increased both in actual value and proportion of total imports.

Average Rales of Duty wnder the British Preference.—Table 11, at p. 468, shows
the average ad valorem rates of duty on imports from the United Kingdom, United
States and all countries in each year since 1919. To make a fair comparison
between the United Kingdom and the United States of the average rates of duty
collected on ordinary dutiable imports, imports of alcoholic beverages and manu-
factured tobaccos should be eliminated, while imports free of duty under the British
preference but dutiable when imported from the Ubited States should be added
to the dutiable imports from the United Kingdom. After these adjustments are
made, the average rate of duty on imports from the United Kingdom is lower for
each year since 1922, and the difference in favour of the United Kingdom is 50 p.c.
or more in recent years. This subject is treated in more detail at pp. 509-510 of
the 1937 Year Book.



